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Bill Type and Number: Ordinance 2007-122
Sponsor: Council President at the request of the Mayor
Date of Introduction: January 23, 2007
Committee(s) of Reference: R, F, A, TEUS
Date of Analysis: January 26, 2007
Type of Action: Authorization of loan agreement; pledge of sales tax revenue; Ordinance Code waiver
Bill Summary: The bill authorizes the execution of a loan agreement between the City and the State of Florida for a $50 million loan from the State Infrastructure Bank – Transportation Regional Incentive Program to the Better Jacksonville Plan road projects. The agreement provides that the City will borrow $50 million from the State Infrastructure Bank at 2.5% for 15 years and repay the loan with the proceeds of the Better Jax half-cent sales tax.  The City agrees to allow and the state agrees to take a junior lien position to the City with regard to the pledge of the sales tax revenue.  The bill waives the provisions of Section 104.211, Ordinance Code, to permit a negotiated loan rather than selecting a lender through a competitive bid process.
NOTE: Action on this bill as an emergency will be requested in order to ensure completion and submission of the loan agreement back to the state by its February 28th deadline.
Background Information: Borrowing funds from the State Infrastructure Bank will be in lieu of borrowing the funds needed for Better Jax projects on the commercial lending market, and therefore will be accomplished at a lower interest rate.  The State Infrastructure Bank was created to provide a loan pool by which the state could lend money to local governments to make improvements to roadways that are part of the state transportation system or provide intermodal connectivity with airports, seaports, rail facilities or other transportation terminals.  The funds will be applied to the I-95/Butler Boulevard Interchange project ($14 million) and the Hecksher Drive Phase 2 project ($36 million).
Policy Impact Area: Better Jax Plan borrowing
Fiscal Impact: Undetermined savings in interest costs on $50 million in Better Jax borrowing
Analyst: Clements
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